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Paris Agreement — Global Shared Responsibility

2015 BUEREE (BRME) , AAHLCRGENFIYRE LFHEHIE2°CLAR, FEUEHIET.5 CLIR,

In 2015, the United Nations adopted the Paris Agreement, aiming to limit the global average temperature rise to below 2°C, and
ideally to 1.5°C, by the end of this century.

(BZEDE ) 3KBR

The three main goals of the Paris Agreement

are:
Temperature ¥ MRS | rpiEre) 50C/2°Ch
2 Goal Bix

Keep the increase in global average
temperature within 1.5°C/2°C

Financial v EE EERISIREE

Goal =
Btx Invest in low-carbon and climate-
il i o resilient projects
i iNDC Resilience v )% MM XA T2t
Goal E*,-'T; -

Ensure the sustainability of businesses
and communities.

=wlEs (B[R SETmeEA) 5 (BRMmE) Bin—2

Sanhua vision to provide green, low-carbon, and high-efficient products and technologies aligns well with the objectives of the Paris Agreement
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Global Effort — Kigali Amendment (2016)

(EINFNSIES) SR (18F) AR ERAFCHIR %
*ﬂ ﬂﬂ WP o Kigali Amendment HFCs Phase-Down Schedules
Group I gm AN
CHF,CHF, HFC-134 1,100 1 B
N o S T

CH,FCH, HFC-143 359 ¥ 1
CHF,CH,CF, HFC-245fa 1,030 § 3
CF,CH,CF,CH, HFC-365mfc 794 5 \E\
CF,CHFCF, HFC-227ea 3,220 o 1% —
CH,FCF,CF, HFC-236cb 1,340 LS g0 2g5 2 2y
CHF,CHFCF, HFC-236ea 1,370 .. B /year
CFSCHZCF3 HFC-236fa 9’ 810 =-S5 AIM Act ===EU F-gas 2014 ===EU F-gas 2024 =—=Kigali AS Groupl
CH,FCF,CHF, HFC-245ca 693
CF3CHFCHFCF,CF, HFC-43-10mee 1,640 S ST ——

A S R - i
CHCF, HFC-125 3,500 _I—\—| L
CHyCF, HFC-143a 4,470 e
CH,F HFC-41 92 |
CH,FCH,F HFC-152 53 g

S 1 S S B
Group II 10 2051 2052 20

CCHRS T T T T T T TERC23 T T T T T T 14,800 ~ ~ R e
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« M2020F181H
2, HCFC-227%0
HFCA =S FEHE
HAYEI~mHFC-
23, NxzfFERZE2Y
FHERRIARLIER
KIEEFLER,

« HCFCsEZ(E:
2009—20105FEHKEH
HCFCs =&
SIS EMERE;

« HFCsEZ(E: 2020—
2022 FFFEHFCs=iz
RS EIE =2
EHZE, Boilnt
HCFCs EZ(ERY 65%.,

FZE/MXITR-410AZZHATE . EE20265F, RiEE2027%F, FE20294F

The phase-out schedule of R-410A: USA by 2026, EU by 2027, China by 2029
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Global Environmental Regulations on Refrigerants
EXE2 EU

EXBEEmSiLZE (F-GAS Directive )
« ZFHZE Residential A/C : GWP < 150, since
? 0\2 7\ B4 Japan
o RS Refrigeration : GWP < 150, since BE YA EER T SE
2025 (Fluorocarbons Rational Use and Proper
« SEZEAUto A/C . GWP <150, since 2017 Management Act)
PFAS;EZ ¥ « RHEZTFResidential A/C : GWP <750, since
2018
3%E USA ® /88 ;’&;}ié}é\ﬁ"é_mefrigemtion : GWP <100, since
EECUFFNIS) AlM : .
. %ﬁﬁ?jﬁmeffntfal A/)C: GWP < 700, since 2025 /7 - IRFZEAUto A/C 1 GWP <150, since 2023
« ®5RS i ERefrigeration: GWP < 150-300, since 2025 fhE China (Under Discussion)
* ﬁiﬁ?ﬁA“to A/C: GWP <150, since 2025 REET (FY) BRFE (IEkEWFE) Schedule of ODS reduction in China
MjikER California Act _ » ZRFIZSYE Residential A/C : forbid R410A, since 2029
R7KHHChiller: GWP <750, since 2024 o 252 Refrigeration ©: GWP < 2500, since 2029

« REZTEAuUto A/C : GWP <150, since 2030

Global consensus: Cllmate change mltlgatlon and sustalnable development
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The UN Secretary-General urges global action to deal with the extreme heat waves

‘ ‘ " Extreme heat is having an extreme impact on people and planet. The world must rise to
the challenge of rising temperatures” .

ANTONIO GUTERRES, United Nations Secretary-General (25 July 2024)

Maximum surface
temperature (°C)

. 46.18

Globally

B 1338

g
L 4 3

D vier ‘ : PHILIPPINES
NAM ’

This results in

(‘

Source: United Nations Secretary—General’s Call to Action on Extreme Heat (2024)

Source: OCHA, Asia and the Pacific, Heatwaves in South
and South-East Asia (April 2024) as of 17 May 2024

EIRFIERIRREEHIAER, MRENREEHEM S

The rate of global warming exceeds previous projections, and environmental regulations will become more stringent.


https://www.un.org/sg/en/content/sg/press-encounter/2024-07-25/secretary-generals-remarks-the-press-extreme-heat

— 1 EARRE

SANHUA HOLDING GROUP

minFTK JIFELZE

Market Demand

Sustainable Development

dd1dVHO



L=~

X

SEKAIIFEERHE B REGL

2023418 ﬁ 2024438
EX 52
[N EFEREES ] EEIFFRZEZRE
The European Union Corporate é‘%ﬂi*ﬁ*%%?&%ﬁﬂﬂﬂ

Sustainability Reporting Directive (CSRD)
The US Securities and Exchange
Commission (SEC) establishes climate-
related disclosure rules

o AZ|BHMASEN LR AERARS
&), 158 2026 FEiREE 2025 7t
FHESGIER;

. Frzduhell, NEFIHEE SR
ERVTWIFIRIE AT, BE2027 &
552026 LEHESGIER,;

o SWFERBEEDE—RFATHD
XN, BEEEERRID 1.5 1289
IERRBERE R EIT W, 1§H 2029 &
HEE2028MEMESGIER,;

- BEEEBRREZETI18NARE
CSRDEEMAAREEE;

BRERPTFER A e 5N (ESRS)
B BT

. FERER FATERERERS
R A B TV S AT e =
BERIRAOSE, AR AT
RIXHRIRR S B TR R 558
T, LRI — Lo T,
ASHEERT A HORE S AHE

o BRARERIREIREEH2026FKER
BLRIRTEE 1 eE2HNY , BE
3 HEAMEIEHIZER,

IREEELE

Global sustainability reporting advances towards compulsory

G rauii v 20245F4R O rrunznn

nizan (f
RIS S SR
AhaiSELREREIES]

The Shanghai, Shenzhen, and Beijing
Stock Exchanges issue the
Sustainability Reporting Guide

© BRI SR ERIRE R

RAIFERSS;

- WEEEMEN,
« wE HatE KRR R E

PRER BRI FFELE R IREE K ;

2026F4830H71AT20255EH
(HSELRIRES) HITIRE.

XA LIS

— e EREH
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HKEX 2024548
EBXBM
BB FRFAENUL
ESGIEZR FRISIR(E BIEEILS
hiaEl

The Hong Kong Exchanges and Clearing
Limited (HKEX) launches a market
consultation on enhancing the climate-
related disclosures under the ESG
Reporting Framework

« BRZZRTSY ( EAIN) = (GRIR. #
SNEHREES) UB8 GRE. 1
SNREHIRETU)

« KESIERBEXEEASERIREIR
RAENESES (I1SSB) SRENATHS
IREXRERIKEEX;

- FRETTR, SUREMWERATHA
SEHIREETTS

Sustainability - challenges and opportunities
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The HVAC&R enterprises benchmark

2023CDPS({&%
= gi= + & | Eeme = 4 . = Bir E1gISSB
.I/J:\!.kg*l]’-{ ;%%Ehn E.H‘:rﬁaﬁ;ﬁn 'Eé_"ﬁs*zg Carbon Disclosure E.Hvﬁﬂ;ﬁ%ﬁ Science Based Follow International
et Zero Sustainable Greenhouse Gas : Sustainable Supply .
Company tarcet SeveleE e | (e A Project (CDP) Chain Targets Sustainability Standards
8 P g . Climate Disclosure Initiative(SBTi) Board (ISSB)
in 2023
Carrier 2050 ° ° B ° V1VI§ ZcE’/C °
Johnson 1.5°C/
Controls 2 ° ° 2 * WB 2°C *
Daikin 2050 . . A- . v1v|§ zcé -
Trane o
Technologi 2050 ° ° A ° V1V§ 2C°é °
es
Midea 2060 . . C . W o -
Haier 2050 ° ° / ° V1VI§ 2(;4: °
Sanhua 2060 . . C . W o -

BEFS

<, =1AT5)]

Customer’s demands, Sanhua’s actions
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= The emissions in the operation and value chain

GHG Scope 1 und 2

. GHG Scope 3

Scope 2 Scope 1
INDIRECT DIRECT
Scope 3 Scope 3
> INDIRECT INDIRECT
purchased &
goods and

services transportation
d: purchased electricity, steam, and distribution
heating & cooling for own use
() company &
- facilities
capital ae
goods : :
emp processing of
fuel and commuting - sold products ’
energy related = l.i (
activities .“' — | cinass il -
- R s use of sold

vehicles

Scope 1 ) IEEHE
Operational emissions

IMETERFX

Scope 2

leased assets

|

Scope 3

products

transportation i
and distribution waste end-of-life . . .
generated in treatment of Va I ue Cha IN emissions

sold products

operations

Upstream activities Reporting company Downstream activities

*Source: GHG Protocol

{rEnE LAYHER, BRI T —RKAS&KRIYEESIASN

Emissions on the value chain reflect a company's greatest greenhouse gas impact.
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Customer’s requirements for suppliers

FHEER 132N IR TREE R

Decarb objectives Make codes Assess performance Empowering suppliers

v SRR v I (AT Y Sﬁf%@% -*{*S?i%)@ v RS TSI
RsromHEss, #00 W) BFEXREX = ygmummmmm HEREEIRL

e PR A S AR EE st = Reward companies
= * » Draft Supplier Code of CemeinE; ele elilizsnes, meeting CO2 emission
(R3E—F Sustainability Self-Assessment

R Conduct (SCC), adherence targets.

Questionnaire (SAQ) for A "
required for contract awarding. supplier audits and follow-up. ¥ SR SRR
v BEEED. BEB v WEHNEENET s
RABE IR AT A

Define clear decarb pathways,
set scientific emission targets,
and align with clients' carbon

neutrality goals. & ——HAERZRE s il Provide sustainabilit
5, TEIEER (RIS R R v
Sign commitment letters, Set supplier rating training (ST) for suppliers.
update data regularly. metrics/monitor sustainability
performance (SP) via rating
agencies.

T HIEEE

The industry is facing a buge Challenge
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< THIEER: IR RELRE"

Market Demand: Building a “Total green process"

BRI - HZ@Ei81t Green Design
Total green process MEEEEBEA, 3INRaRt, TS5RENE, KEFRS

FEap FEARHAEET

@ . ZEEW Green Procurement
— ERHNEIME, SLHEEEYIRER, AT RERHEMRE XK.
g%?e‘ff SexM - HZEF)E Green Manufacturing

Green

Design  Procurement WKL 47, B4 RERSSNAPIRERST, HOBEY
N &, REBEEIE, EMRRREY, FERET
h - ZBYIR Green Logistics

FElid FEYIR HEHFEEEYR, LMEE8—AF. FEaEH. MedRncRER
Green Green FHR
Manufacturing Logistics B

"FEiiE" Bl BEReFTER e RERHEE

The Key to “Green-Strategy” : Innovation promotes energy conservation in whole industrial chain
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- HISFIEEE Refrigerant trend

1987 1970
Montreal Protocol Discovery of the ozone
on CFCand HCFC depletion process g S \Aﬁ%
%\k\ N

AHFO=

Sustainable
Technologies:

1995 .
; « Environmentally
Global warming benign
becomes an issue Safei 1930-50
+arein use Invention of

- Affordable safe refrigerants

S > L
ZFEs

#EIR

NATURALS +HFO

NATURALS

MR P

Envir- é@EnPJEI,HHE’IHFE&

onment 1834 Growing need for 2015 2016 2024
Invention of the vapor safe refrigerants EUHFC Montreal Protocol ~ Revision of the EU F-Gas
compression process. phase-down on HFCs regulation on HFCs

j;t éa Natural refrigerants
o Source: FHEHRHISFIER(2024)
Sustainability

=IOAR: IR R RIS ARG WP/ B PR IR 5 (A 2

Sanhua believe: The sustainable development of the industry will shift to high efficiency and low GWP/ natural refrigerants.
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Industry trend 1: Refrlgerants move towards low GWP, high efficiency and natural refrigerant SANHUA HOLDING GROUP
e R Rk e ) o

1 Residential air Commercial air =20

Region conditioning industry conditioning industry HenfErien (o ek RIS
GWP <150 (2027) F-Gas il (EU/2024/573) .
- GWP <150 (2027) GWP <750 (2027) GWP <2500 (2025) MAC Directive (2006/40/EC)
EU R.32. R.290 R-290, R-600, R-600A, R-32, R-744. R-600a, RTIT(E) . R- | v
: HFORHFCSHFORE TR 144/RRE
=E R-290, R-744, R-32. HFOR '
US| R-290. HFORHFCSHFORE HFCSHFORA TR (R-454B, R- | R-717(&) . R-290, R-744, HFOR
& (R-454B. R-452B) & 452B) & HFCEHFORE TR
2029525 1ER410A GWP <750 (2029) GWP <2500 (2029) (EREREEMREERSAG)
Regulations on the Management of
ODS
(FEEFREEMRBENREFER)
FE Recommended List of Substitutes for
China R-290. R-161, R-436C(A¥zF0% | R-32. R-290, R600a, R-717(& R-717(&) ODS in China
TIuREY). R-32 ) . HFORHFCSHFOR& TR R-744, R-32. R-744/5B& (PEEG<:F LRSSy ESs
FRNER>EZT55 (2024-2030) )
(IEREWFE)
Schedule of ODS reduction in China
* FTBHFOKHSHIATEERERF-GAS;ERL (2024) BREEEM, BERAIIFXHFOFISTIFEPFASIREIRFIE, TR, AATSEF TS SHIBEBEEEAXAFISH;
- XEEXRA. BAETRETHEISHIBNESEEZHAXAFSH. HFORHFCSHFORSLER;
- PEERA. BRESEFTUSISHIBCEEEE hERiE S MARAHISH.

HISHIBERNEIKE, SFEHIITIHNERMCTREXIINIE

lobalization of refrigerant transition brings greater opportunities for China's refrigeration industry’s internationalization .
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Industry trend 1: Refrigerants move towards low GWP, high efficiency and natural refrigerants =
RRIEEIRTS : AZL/ A3 SIRBERMEFEGREZEFI  Supply chain: component product series for A2L/A3 refrigerant

R410A/R32/R454B/R290A4~

C02/R32/R290 fiBIEHAI A ES CO2fKkiP TR A IR AL BRI RkERA2L | CO2 LPF RYIFEFAKIE BRI
CO2/R32/R290 MCHE CO2 Pulse Expansion Valve Refrigerant leak sensor CO2 LPF Series EEV R410A/R32/R454B/R290

Stainless steel PHE

-
JL

T 55Rc02 Gsv Tl big | R32/R290SHPESUPUEIR | o) o0 ppr /s mprn Ry | COVMCPIMDERRET | om0, povzs - miE

Subcritical CO2 GSV Industrial R32/R290 Sr:?!?eries A-wa REHR) COZE/HHé(F;}rf;Ebee) Transcritical CO2 BCV series
stop valve y R290 DPF-TS/S series EEV check valve

valve systems EEV controller

=N HNHEE T A2L/A3 BIRENTF AR ARES

Sanhua believe: The supply chain is ready to support the A2L/A3 refrigerant Applications.
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Industry trend 2: HVAC&R move towards low-carbon, high-efficiency, and HP ehnology
PE. XEE. KE. BF geBFHIILL ot

Comparison and Analysis of Energy Efficiency Levels in China, the

A
% United States, the European Union, and Japan
A | awms
%
SEETF 2RE5H 20<SEER <26 A+++
%IEEF.?W 14=SEER < 20 Ay sEEEEEEEEESR lllllllllllllllllllll.lll—ll.
se e EREREREEE NS N ES TEEEEEEEEEEERE NN NN NN m | i
el
ERETF SEESH TSR
]ﬁﬁﬁﬁ%ﬁ
BEAEEK
{lEF 54&EEL
oyER o & 2rE2 mw &
> T —
GB 21455- HAE china %EE us EXEE EU B&E Japan EzZ/XiE

BEFRRSTKT, SREEREEANRREARSE. EEFNUENEKES.
HEKR: s — (FERETERE O RERREERRE (2022) )

= E /A X IEE IR AN FAFIgE R T+

Countries/Regions are accelerating the application of HP technology and the Improvement of energy efficiency standards.
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Industry trend 2: HVAC&R move towards low-carbon, high-efficiency, ad HP technology

o SMRRkRAEZ Test standard case: AHRI 210/240-2024
- EETHEA— CVPlllit Key changes - CVP Testing

Full Laad
[
Interval G0-240 min
_, Transition Periad 1 [ ) Taleranea varies
n Rate=1 "F/15 min (see Appendix 15)
895 °F I _
' 1 Intermediate load 2'-:‘ Intermediate Load Interval . Stabilization

ey |4 Stabilization Interval 90-240 min . temperature chosen by test specifier,

5 Transition hd | v

w 85°F T |-| Period 2 - S a7r°F !

L T e — Rate=1*F/15 min © - Stahilizatio | [ i -
s._

T 79°F - @

E 4 Stabilization Minimum Load | g 39°F L Minimum load |

=1 Intzral 60-240 min ; £ Interval 60-240 min
VU 33°F

E 67 °F = Transition

; = Period 2 -

= Intermediate Load Interval = = Stabilization _g Stabilization Rate=1"F/15min

-1-7'-‘ temperature chosen by test specifier. 5_

g 5 517 °F Intermediate Load -

. E ! Interval 90-240 min

8 Talerance \ra_rlrs o -[ ansition Period 1

o (s=e Appendi I5) T© Rate=1 "E/15 min

=

= = Full Laad

o Thermostat setpoint is set to 80°F; O interval 60-240 min Thermostat setpoint is set to 70°F;

unit operates under its awn controls, . unit operates under its own controls.
Time (minutes) Time (minutes)
Figure I2. Graphical Representation of Cooling CVP (Informaltive) Figure 13. Graphical Representation of ITeating CVP (Informative)

mRnEa + wann

SS Load point SS load point  + Dynamic load point

B ERGRANZESIAR 2N A, Wit NEE L E RSN

With the wide application of HP and frequency conversion technology, test standards gradually move towards Dynamic testing.
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= il HISSIBIREMERR, FRE,

{F FHEEV
fEFTXV k—| Famm EEV
1) BRI R 10%
LEY I
Lower superh;\t 100% A‘ 0%
3) EEMIRGIBE 2) EEMIEFHSEE

Wider control range Higher control precision

[ ’... 7 BKIA
TXV EEV
RITREXIRYEIF RN S x5 2 2N

Innovative technologies and products that improve enerqgy efficiency are gradually widely used.
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Industry trend 2: HVAC&R move towards low-carbon, high-efficiency, ad HP technology
FEonsfil : %&JE 322 Sanhua case: MCHE

' 7

%

100% A [E44 RFAR AT ERA2L S

-o0% -50%

(highest) (highest)

IR HRFIFEIE  HRAREER

RMRAREM
Heat Exchange Refrigerant Charge Heat Exchanger 100% recyclable Enhanced Safety for
Efficiency Amount Weight Slightly Flammable
ﬁﬁﬁgﬁ{g%ﬁﬁ &ﬁ? A2L Refrigerant
SN . . Application
txmm=E [l wAnsre I co2aimi [l COi M
3BATE/E #91.875 0 3546 /7 8.91Z M
Z58110% R FARIEE
‘ - 50% 1 7 IEER+13% —
SR T0%HIERT A FIR CO2RiHE CO2ia fERiHE LCCPEHEL28 K
RRLEE 0.6 M 1241751 1.154Z 0 {2 g :

fEHZAK = BAFABU/E + 315ARB/E = 35.1A2M/4E

RE(RIRIRAN S RiE S ERI ZNE

Green and low-carbon technologies and products are gradually widely used.
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Industry Trend 3: Enterprises move towards global operations
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anhE 2k
HALRL Global brand

Global organization

(HRsEL BRI
“ Global Supply Chain

2Bkt B2k
A REMER Global Trade

Global development
hrase Q) B

. - Q} &H

Y13 HO  BiE HERE mEil EIRZE FH iR GUFEL

xiE ~m YR kX R FOETE  FREY Bt S5k
Key dfvelopment i fEotr it KRt ik

actors

— FEZHEWEKICATEN R —

FKils: A55AN1E2022

BYEMaRE, EIRERE:
- RIESRENTHIA 0 AR
- SCHIEREEA
© RARARFI

225 Cases:
2012F KL W MIGoodman
2012: Daikin acquires Goodman
2023 F/RERWMEF AL HIL
2023: Haier Smart Home acquires Carrier Commercial Refrigeration
2024 F N THRBEIERASRERE

2024: Bosch acquires JCI Residential and Light Commercial

SRS AHERM RN E < B

Globalization is the only way for the enterprise to grow stronger and bigger
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s ka3 fAVERSIMLIEE

dustry Trend 3: Enterprises move towards global operations
{HRsEikiR: =726 Supply chain case: Sanhua Case

itk . : il B e ! — o i
1992-2002 g 2002-2012 g 2013-2022 § 2022-k3%
tHE "thig” | tHEE “hig” | HIESHH%E “HiE” | SBkfMEH
Sales “Going Global” | Sales “Going Global” | Manufacturing and R&D | Global Value Chain
R — l i “Going Global”“
N m:%g ‘LIE',%U O $4& A REFR, O i8MHE: EER2-square : O RSB
e e O 8515t TR | OiSNERET BFEE. HE. WA O SELBL

O~/ REZTH

. ﬁxzz;@are‘a' NS, miropy | O RUSHEAFASO: £E. @E O A2k

O BRAOMERAT, SSHIRREHS |
: . £E. 0% BE. Z5

TZXER
O RKEEINISS, REZERER

CEFBR. R ) “BEME. TR ) apung. wiy ke ) “BEIE. RLLRLAR”

=ATa): "TiInEME, EREME, BIHERE"

Sanhua’s commitment: "Where the market is, where the customer is, we are there"




=1 EIRER

SANHUA HOLDING GROUP

BME

=IEFIT IFHXE

Social Responsibility  Standard Practice

dd1dVHO



a5

L=~

Tk =g

The corporate social res

onsibilit

—f==

£
=l T

IR AR A IFEE A R

— 1 FEARERH

SANHUA HOLDING GROUP

Sanhua Case: Promoting the Green, Low-Carbon and Sustainable Development of the Industry

SRR T IASERIENEIE (UNEP) &)

Sanhua is active in UNEP-led initiatives

=RiIFESIN—1+ESBTIRBIES (B20) &z (2016-2023)

Sanhua has participated in B20 forums (2016-2023)

EEEEEEE

=R "REERGEAR
BirhE ="
Sanhua honored by UNEP

-HEREEBERMEAS

c Coalition

- IREEHEIAEIS RN FR
FeeiF=E

U4E Partner under UNEP to
promote Higher E standard

-25 IKESPEEMRESR"

2016

S EB20IE=

2017 2018

B0 FIRIIB20IES: BXABFRIE  IDRB20MES

EAAIB20 ENEEB20IE=

il = ’ o oA :ﬁmj_fzﬂﬁn BER, RS %ﬁ T}IZ IR %%Efélﬁ%iﬁ BEIR. AlisaE E’ﬁ‘fﬁgu ﬁ'éfgm*—:ﬁ%%
AR RERIRIREA HESAHTE B IR Rdaan Wee hhwn Thasn O wm
Key note speak in UNEP to Partner on “Ref & Res HVAC

push ECO HP Technology

I
I
I
I
I
I
I
I
: “Sustainable dev Leader”
I
I
I
I
I
I
I
I
I
I

Standards" led by UNEP

2016-2023% B20IfE

B, =TefRH N
ReeREIFREE" , "8
HACIREEIR, RARER
HE FES

As the member of B20

working group, Sanhua

consistently promoted
“Innovation on ECO

and Energy Efficiency” ,



| — v ERREER

= Eligits: MZzFis, BzFis

Contrlbutmg to society: taking from soaety, giving back to society jOiRShNAithitK;E] lﬁ@iggm
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Sanhua practice: Creating customer value
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Standards guidance: Enterprises should engage in sustainable product standards formulatlon
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Sanhua Case: Leading and actively participating in creating gIobaI product standards,
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Sanhua advocates: Chinese enterprises actively participate in the global standards formulation to promote the sustainable development.
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= Standard practice: Sustainable development
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Sanhua Case: Sanhua's sustainability standards effectively guide internal low-ca

bon initiatives
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Publication of product carbon footprint standards and industry
standards for ESG disclosure.
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Initiated carbon footprint accounting for automotive segment products
in 2021
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Carbon footprint assessment for the core product family
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Environmental declarations
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Ecological product design guidelines
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Product carbon footprint assessment report
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Sanhua commitment: 40% reduction in net-zero emissions from HVAC by 2030
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Sanhua is committed to work with all parties to promote an ECO Sustainable world!
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Sanhua 2030 Climate Action Commitment (Sanhua Automotive Company)
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Car on Follow the CFP Sanhua Automotive's operations and R&D activities adhere to the CFP
Footprint of requirements requirements, and realize low-carbon product development through
Products (CFP) innovation, process tools and expertise
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Reduce carbon emissions By 2030, Sanhua Automotive products will achieve a 50% reduction in carbon
Carbon .
. by 50% emissions (based on 2021 level)
emissions
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Implement green Sanhua Automotive comprehenswely adopts green manufacturing and
Green manufacturing enhances technological innovation in the production process
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Sanhua commitment for tackling climate change



